
 
 

 

   

 
 

 
 
 
 

  ++++++ 
 
     
 

 
  
 
 
 
 
 
 
 
   
` 
 

 
 
 

 
 
 

 

 

 

 

 PVR: Board approved raising Rs 300 crore via a rights issue. Continue to incur committed cash outflows, including 

employee salary pay-outs, other overheads as well as payments for older working capital. This has and will have a 

significant negative impact on profitability and liquidity during the lockdown and even thereafter till business comes to 

normalcy. Not be able to run cinemas at normal capacity utilisation levels on account of social distancing measure. 

Company has taken the relief offered by RBI with respect to the moratorium on interest and principal repayment 

between March-August. 

 India’s federal ministry of petroleum and natural gas has petitioned the Supreme Court against an arbitration award 

allowing Vedanta and Videocon Industries to recover $499 million, instead of $198 million capped by the government, 

Markets rose with gains in rupee on the back of sustained 
foreign fund flows and hopes for a revival of economic 
activity helping underpin investor sentiment 

 Markets, however, ended off their day's highs on concerns over 
rising coronavirus cases in the country. India’s total number of 
coronavirus cases reached 256,611. 

Global & Asian market overview 
 European stocks fell slightly as investors locked in some profits 

after strong gains last week on hopes of a swift economic recovery 
from the coronavirus pandemic.  

 US stocks moved sharply higher over the course of the trading day, 
extending the upward trend seen over the past several sessions. 
With the upward move, the tech-heavy Nasdaq ended the session 
at a new record closing high. 

 Asian stocks rose broadly as investors weighed surprisingly 
positive jobs report from the U.S. and Canada against Chinese 
trade data painting a mixed picture of its economic recovery from 
the Covid-19 virus. 

Industry Buzz  
 SBI has reduced MCLR by 25 basis points and base rate by 75 basis 

points, across various tenors with effect from June 10. One-year 
MCLR at 7% and the base rate at 7.4%. External benchmark linked 
lending rate reduced to 6.65% from 7.05% with effect from July 1. 
Repo linked lending rate reduced to 6.25% from 6.65% with effect 
from June 1. 

 L&T: For the quarter ending March 2020, the impact due to Covid-
19 on the company's revenues and net profits were approximately 
Rs 1,800 crore and Rs 400 crore respectively. This was due to 
stoppage of work in almost all the sites for the last part of March 
as well as the disruption to the last mile work, like physical 
inspection, customer clearance etc., that could not be completed 
due to lockdown restrictions. 90% of the domestic project sites of 
the Company are working with restricted labour capacity. Raised Rs 
9,000 crore of long term debt in April. 

 
 
 

  

Indices Close Previous Chg.% 

Sensex Index 34,370.6 34,287.2 0.7% 

Nifty Index 10,167.5 10,142.2 1.0% 

NSEBANK INDEX 21,187.4 21,034.5 0.7% 

NSEAUTO INDEX 6,610.6 6,628.8 1.7% 

NSEIT INDEX 14,894.6 14,627.5 -0.1% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,286 604 681 

BSE 1,809 862 80 

 

Indices Close Previous Chg.% 

DJIA 27,572.4 27,111.0 -0.07% 

NASDAQ 9,924.7 9,814.1 1.29% 

S&P 500 3,232.4 3,193.9 0.48% 

DAX 12,819.6 12,847.7 -1.65% 

CAC 40 5,175.5 5,197.8 -1.59% 

FTSE 100 6,472.6 6,484.3 -2.29% 

HANG SENG 24,770.4 24,770.4 -0.74% 

SSE INDEX 2,930.8 2,930.8 0.22% 

NIKKIE 225 23,178.1 22,863.7 -0.18% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

GAIL 7.51 ZEEL -4.46 

INDUSINDBK 7.26 SHREECEM -3.9 

BPCL 7.03 EICHERMOT -3.4 

AXISBANK 6.51 M&M -2.67 

ONGC 4.89 INFRATEL -2.43 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 56.2 60.6 -4.4 

STOCK FUT 194.1 191.3 2.8 
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for development of Ravva oil and gas fields in the state of Rajasthan, according to updates on the Supreme Court’s 

website. The case is scheduled to be heard next week. 

 Gabriel India: Company has started receiving orders from OEM's, aftermarket customers, export customers after re-

opening of the plants. Due to receivable getting delayed, the cash position may be under stress and hope to be normal 

after improvement in the business cycle, post lockdown. 

 GSK Pharma on the financial impact on discontinuation of Zinetac: Zinetac Tablets contributes to less than 5% of the 

revenue from the operations of the Company, as per the total sales in the last 3 financial years. 

 Godavari Power & Ispat: Plants have reached to near normal capacity by 3rd week of May. Seeing good demand for iron 

ore pellets from global market and prices after falling during April/May have come back to pre-Covid levels. The finished 

steel business also saw the demand from local markets. The company had cleared repayment of instalment of term loans 

to the extent of 68% of the amount due for the period of March to May 2020 in advance before lockdown and has opted 

for a moratorium for the afore-mentioned period. 

 Greenpanel Industries: Operations to become normalized by the third quarter of the financial year 2021. The company 

incurred cash loss during lockdown period due to fixed expenses and low capacity utilisations. Company has availed 

moratorium on some of the payments falling due between March and May in order to maintain proper liquidity position. 

 RITES received an order for consultancy services from National Highways & Infrastructure Development Corporation for 

Rs 55 crore. 

 DCB Bank: Board to consider raising capital via issue of securities on June 11. 

 PNB Housing Finance to consider raising funds via external commercial borrowings up to $750 million and non-

convertible debentures as well on June 13. 

 Aditya Birla Fashion and Retail has planned to raise Rs 500 crore via commercial papers.  

 

Earnings to watch 

  Hero MotoCorp, Inox Leisure, L&T, PVR, SBI, Titan, Vedanta 

 

Earnings 4QFY20 
 Titan Q4: Revenue down 5.21% at Rs 4,428.8 crore, Net profit up 21.1% at Rs 356.8 crore, Ebidta up 32.5% at Rs 603.7 

crore and Margins at 13.6% versus 9.8%. 

 INOX Leisure Q4: Revenue down 22.4 % at Rs 371.6 crore, Net loss at Rs 82.2 crore versus Net profit at Rs 48.1 crore, 

Ebidta up 13.9% at Rs 110 crore and Margins at 29.6% versus 20.2%. 

 PVR Q4: Revenue down 23% at Rs 645.1 crore, Net loss at Rs 74.5 crore versus Net profit at Rs 46.9 crore, Ebidta up 

7.41% at Rs 172.6 crore and Margins at 26.8% versus 19.2%. 

 Chalet Hotels Q4: Revenue down 15.8% at Rs 227.3 cr vs Rs 269.9 cr, Net profit up 3.2 times at Rs 42.8 crore, Ebidta 

down 35% at Rs 63.2 crore and Margins at 27.8% versus 36%. 

 

      

 



 
 

 

     Indian Macro 

 India is considering raising import taxes on edible oils as the country seeks to become self-reliant by boosting local 

oilseed production with the help of tax revenues, two government and two industry officials told Reuters. The tax hike 

could curb the world's biggest vegetable oils importer's purchases and weigh on Malaysian palm oil, along with soy and 

sunflower oil prices, while propping up local prices of oilseeds such as rapeseed, soybean and groundnut. India currently 

levies 37.5% and 45% import tax respectively on crude and refined palm oil. Imports of crude soybean oil, crude 

sunflower oil and rapeseed oil attract 35% import duty. 

 The Reserve Bank proposed a comprehensive framework for sale of loan exposures, which could be standard, sub-

standard, or non-performing assets (NPAs), as part of the overall exercise to deepen the market for lending. Loan sales 

may be resorted to by lenders for any reasons ranging from strategic sales to rebalance their exposures or to achieve 

resolution of stressed assets by extinguishing the exposures. Presently, the guidelines for sale of loan exposures, both 

standard as well as stressed exposures, are spread across various circulars of the RBI. 

 Finance Minister Nirmala Sitharaman said the government will consider an extension in the deadline for availing the 

lower 15% corporate tax rate on new investments, due to the COVID-19 pandemic. In the biggest reduction in 28 years, 

the government in September last year slashed corporate tax rates by up to 10%age points to attract private investment 

and push sagging economic growth. Base corporate tax for existing companies was reduced to 22% from 30%, and to 

15% from 25% for new manufacturing firms incorporated after October 1, 2019 and starting operations before March 31, 

2023. "I will see what can be done. We want industry to benefit from the 15% corporate tax rate on new investments 

and I take your point for considering an extension in the deadline of March 31, 2023," Sitharaman said. 

 

     Global Macro 

 Measures taken by the ECB in March were critical in removing the tail risk of the COVID-19 pandemic and will continue to 

be crucial in supporting the return of inflation towards the 2% target, President Christine Lagarde said before the 

Committee on Economic and Monetary Affairs of the European Parliament on Monday. Lagarde reinforced the ECB is 

determined and ready to adjust all of its instruments, as appropriate, to support the economy but warned that it is 

important to adopt quickly the European Commission’s proposal for a revised EU long-term budget to give more 

certainty and confidence to citizens, businesses and financial markets and that any delay risks generating negative 

spillovers and driving up the costs, and hence the financing needs, of this crisis. 

 Germany’s industrial production slumped by 17.9% month-over-month in April 2020, the steepest decline since the 

series began in January 1991 and worse than market expectations of a 16.8% fall, due to the negative impact of the 

coronavirus pandemic. Production contracted for intermediate goods (-13.8%), consumer goods (-8.7%), capital goods (-

35.3%), and energy (-7.2%). A sharp drop was recorded by the automotive industry (-74.6%). Also, construction activity 

dropped by 4.1%. 

 Overall bank lending in Japan surged a record 4.8% year-on-year in May of 2020, following a revised 2.9% increase in the 

prior month and above market expectations of a 3.2% gain. This historic surge was due to a rise in fund demand from 

firms affected by the coronavirus pandemic. 

 The Japanese economy shrank 0.6% on quarter in Q1 2020, compared with the preliminary estimate of a 0.9% 

contraction and market consensus of a 0.5% decline. This was the first recession since 2015, as the COVID-19 crisis took a 

huge toll on activity and demand. Private consumption fell slightly more than anticipated (-0.8% vs -0.7% in the 



 
 

 

preliminary estimate), while there was a significant upward revision of capital expenditure (1.9% vs -0.5%). Meantime, 

government spending was flat (vs 0.1% in the preliminary estimate), with public investment dropping for the first time in 

five quarters (-0.6%). At the same time, net external demand subtracted 0.2%age points from growth as exports (-6%) 

fell more than imports (-4.9%). On an annualized basis, the economy contracted 2.2 % in Q1, less than the initial reading 

of a 3.4% contraction and compared with consensus of a 2.1% fall. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 339 337 343 346 350 

ASIANPAINT 1619 1606 1643 1656 1680 

AXISBANK 416 400 431 447 461 

BAJAJ-AUTO 2763 2720 2789 2832 2858 

BAJAJFINSV 5391 5308 5443 5526 5578 

BAJFINANCE 2470 2437 2509 2542 2581 

BHARTIARTL 576 571 585 591 600 

BPCL 385 370 392 407 413 

BRITANNIA 3369 3338 3441 3473 3545 

CIPLA 624 616 641 648 666 

COALINDIA 145 143 147 149 151 

DRREDDY 3924 3886 3979 4016 4072 

EICHERMOT 16362 16038 17114 17438 18189 

GAIL 102 97 104 109 111 

GRASIM 601 592 623 632 653 

HCLTECH 572 565 578 584 590 

HDFC 1729 1703 1774 1799 1844 

HDFCBANK 987 966 1027 1047 1087 

HEROMOTOCO 2341 2306 2390 2426 2475 

HINDALCO 142 138 149 152 159 

HINDUNILVR 2087 2059 2106 2134 2152 

ICICIBANK 351 342 362 371 383 

INDUSINDBK 443 434 453 463 473 

INFRATEL 224 220 233 237 245 

INFY 711 697 718 733 740 

IOC 91 90 94 96 98 

ITC 194 192 199 201 206 

JSWSTEEL 191 187 196 200 206 

KOTAKBANK 1317 1291 1341 1366 1390 

LT 935 919 965 981 1011 

M&M 458 450 476 484 502 

MARUTI 5661 5607 5755 5809 5904 

NESTLEIND 16590 16460 16920 17050 17380 

NTPC 97 96 99 100 101 

ONGC 89 87 91 93 95 

POWERGRID 170 169 173 175 177 

RELIANCE 1545 1528 1582 1599 1635 

SBIN 181 177 189 192 201 

SHREECEM 20580 20142 21438 21876 22735 

SUNPHARMA 482 477 490 496 504 

TATAMOTORS 113 110 116 119 122 

TATASTEEL 323 313 337 346 360 

TCS 2054 2041 2074 2086 2107 

TECHM 579 570 589 598 608 

TITAN 1013 987 1031 1057 1075 

ULTRACEMCO 3711 3662 3810 3859 3959 

UPL 429 423 439 445 455 

VEDL 101 97 106 110 115 

WIPRO 220 212 224 231 235 

ZEEL 189 184 200 205 216 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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